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All values are represented in CAD. Past performance is no guarantee of future results. Hypothetical value of $1 invested at the beginning of
1950. Assumes reinvestment of income and no transaction costs or taxes. This is for illustrative purposes only and not indicative of any investment. An

investment cannot be made directly in an index. © 2009 Morningstar, Inc. All rights reserved. 9/1/2009
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Market Downturns and Recoveries
Jan 1970-June 2009

Downturn % Loss Recovery
6 months -19.1% I — 9 months
Jan 1970-Jun 1970  Jul 1970-Mar 1971
7 months -11.4% A—— 2 months
Apr 1971-Oct 1971  Nov 1971-Dec 1971
1 ]
11 months  —35.0% 43 months
Nov 1973-Sep 1974  Oct 1974-Apr 1978
1 month —17.6% N — 4 months
Mar 1980-Mar 1980  Apr 1980-Jul 1980
I ——
12 months -39.2% 10 months
Jul 1981-Jun 1982  Jul 1982-Apr 1983
7 months —14.4% I N 6 months
Jan 1984-Jul 1984  Aug 1984-Jan 1985
|
4 months —25.4% - 20 months
Aug 1987-Nov 1987  Dec 1987-Jul 1989
T
10 months  —20.1% 29 months
Jan 1990-Oct 1990  Nov 1990-Mar 1993
——
5 months —-10.6% — 11 months
I
4 months —27.5% — 15 months
May 1998-Aug 1998  Sep 1998- Nov 1999
.....................
25months ~ -43.2% 34 months
Sep 2000-Sep 2002  Oct 2002—-Jul 2005
I
9 months —43.3% ____TBD

_.\ﬁn 2008-Feb 2009 TBD

All ve lues ¢re represented in CAD. Past perfc rriance ‘s no guarantee of future results. Tnis is /o illustr: tive purposes only a1d not indicative of
2ny in 'estme nt. An investment cannot be made dirvctly in an index. © 2009 Morningstar, Inc. Al fig s reserv d. 9/1/2009
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overy AXtex Fingncial Cifises
f afl-stock partfqllo After variqus [events

100% Return

After 1 month Portfolio

°

® After 6 months
® After 1 year
°
°

80 After 3 years
After 5 years

60

40

15.7%

29.7%

—40
October 1987: August 1989: September 1998: March 2000: September 2001:
Stock market crash U.S. savings and Long-Term Capital The dot-com crash Terrorist attack on U.S.
loan crisis Management'’s bailout

All values are represented in CAD. Past performance is no guarantee of future results. Returns reflect the percentage change in the index level from
the end of the month in which the event occurred to one month, six months, one year, three years and five years after. This is for illustrative purposes only

and not indicative of any investment. An investment cannot be made directly in an index. © 2009 Morningstar, Inc. All rights reserved. 9/1/2009
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Canadian Market Recovery After Financial Crises
Cumulative return of balanced portfolio after various events

100% Return After 1 month Portfolio
After 6 months 40%
After 1 year. bonds 79.6%

After 3 years
After 5 years

14.8%
12.4%

8.5% _10.5%

October 1987:

ck market crash

£l values e represented in CAD. Past perf o nance is no guarantee of future results. '2eturr s ‘eflect he percentage chan e in the index level fron\
‘ne end of tl e month in which the event xccurre d t one 110nth, six months, one year, three */ears ¢ five yi:ars after. This is for i lustrative purposes only
and nutindic tive of any investment. An investr 1en, cannct be made directly in an index. © 2009 Hon ingsta', Inc. All right resen ed. 9/1/2009

September 199 March-2006-= Sgptember 2001,
Long-Term Capjtal The dot-¢om crash ISINQ
Management's bilou

ng
nt in stocks

Investor A Investor B
$70k  Years contributing: 10 10 * Total amount invested
Annual amount contributed: $2,000 $4,000 * Compounded value at year-end 2008

1989-2008 1999-2008

All values are represented in CAD. Past performance is no guarantee of future results. This s for illustrative purposes only and not indicative of
any investment. An investment cannot be made directly in an index. © 2009 Morningstar, Inc. All rights reserved. 9/1/2009
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Dangers of Market Timing
Hypothetical value of $1 invested from Jan 1970-June 2009

Stocks minus
st 7 months

Stocks

Al value s are represented in CAD. I’ast p¢ riormar ce is no guarantee of future results . This is for illustrative purpos es onl / and not indicative of
an;'inves ment. An investment cannol be mz de directl in an index. © 2009 Morningstar, I'ic. Al rig its res srved. 9/1/20C 3

Market\TirQing R|sk
The effekts of migsing the besy mppithyof annug

rdturns 1979-2008

50% Return

-30 * Annual return
¢ Annual return minus best month

1970 1975 1980 1985 1990 1995 2000 2005

All values are represented in CAD. Past performance is no guarantee of future results. This s for illustrative purposes only and not indicative of
any investment. An investment cannot be made directly in an index. © 2009 Morningstar, Inc. All rights reserved. 9/1/2009
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Highest

return

Lowest
return

Asset-Class Winners and Losers
Jan 1994—June 2009

Jan-
June
2009

1994
14.6%

1995
33.9

1996 1997

39.2

1998 1999 2000 2001 2002

111

2003 2004 2005 2006 2007 2008

¢ International stocks

s a‘e represented in CAD. Pa it perfrn ance s no guarantee of future results. This i fc tillustr i not indicative of

any in\estme 1t. An investment cannot b made dire ctly in an index Morningstar, I';. All r ght: rese

ative purposes
d. 9/1/2009

Risk of
1950-200

00k Market|Loss Ower\T}

One-year returns * Periods with gain * Periods with loss

50%
1 §.....] b 1 1 1
0 Y Y Y Y P A P A
0 I T T = I T | ] I
|
Five-year annualized returns
50%

15-year annualized returns

50%

100%
Each bar represents the average return for the preceding 15-year time period.

1950 1960 1970 1980 1990 2000

All values are represented in CAD. Past performance is no guarantee of future results. This s for illustrative purposes only and not indicative of
any investment. An investment cannot be made directly in an index. © 2009 Morningstar, Inc. All rights reserved. 9/1/2009
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Sector Performance
Jan 1989-June 2009

Info
Tech

200%
—
Return % Market return
150
100
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care st Tech

care

Indus-

trials ’:Iafe" Energy Utilities info
ials

Tech

o info
Tech  Tech

rillust ative purposet only nd not indicative of
09 Morningstar, Inc. Al fig'it ; reser red. 9/1/2009

Al ralues are represented in CAD. Past perf;rmance is no guarantee of future results. T is is
a1ty nvestrent. An investment cannot b : made ¢ irectly 'n an index

e for Diversifying
1999-2098

| — - -

40% Return et
Compound annual return
*Bonds 6.6%
* 50/50 portfolio 6.5

* Stocks 53 /\ /\

-

Year 1 2 3 4 5 6

All values are represented in CAD. Past performance is no guarantee of future results. Time period illustrated is from 1999-2008. This is for

illustrative purposes only and not indicative of any investment. An investment cannot be made directly in an index. © 2009 Morningstar, Inc. All rights
reserved. 9/1/2009
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Stocks and Bonds: Risk Versus Return
1950-2008

12% Return Maximum risk portfolio:
100% Stocks

11
80% Stocks, 20% Bonds
10
60% Stocks, 40% Bonds
50% Stocks, 50% Bonds
9
Minimum risk portfolio:
24% Stocks, 76% Bonds
8
100% Bonds
7

Al vilues ¢re represented in CAD. Past perfc rmiance 's no guarantee of future results. F.isk ard ‘etum we measured sy star dard deviation and
eiithm atic mean, respectively. Risk and r turn a e Lased ¢n annual data over the period 1950 ~2001,. This is fr illustrative p rpose s only and not
ndicati re of a1y investment. An investme nt can 1ot L e mac2 directly in an index. © 2009 Mo nings ar, nc. All rights reserver!. 9/1/ 009

Potentia\ SRortfallf The Risk §f ithdrayval
Annual inf\atign-adjusted withdrgwalag'a % of irjitia) portflio vealth

$900k

800

700

100
Withdrawal rate: 9% \ 8% 6%

1970 1975 1980 1985 1990 1995 2000

All values are represented in CAD. Past performance is no guarantee of future results. Hypothetical value of $500,000 invested at the beginning
of 1970. Portfolio: 50% stocks/50% bonds. Assumes reinvestment of income and no transaction costs or taxes. This is for illustrative purposes only and

not indicative of any investment. An investment cannot be made directly in an index. © 2009 Morningstar, Inc. All rights reserved. 9/1/2009
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Potential to Outlive Your Portfolio
Based on year of retirement 1950-2008

* Income lasted less than 30 years
* Income lasted more than 30 years

52 53 54 55 56 |57 58 \59 60 61 62 63 64 65f66 67 70 71 72 73 74

Al ve lues ¢re represented in CAD. Past perfc rriance ‘s no guarantee of future results. F ortfol ocks, 50% bor ds. T is is for illustrative
Farpo: es oni + and not indicative of any ir vestm::nt. An in\ estment cannot be made directly ir an in 4 19 Morningstar , Inc. # Il rights reserved
31172009

The Seqyengce of Retirns CaR S{gilificantly Affeft Youf Retirement
Sequence\of Yeturnk nfatters
Actual historicalfeturk sequgnce Re\ersedl historicalfretugn sequence
$700k $5 mil
600
e
300
2
200
AL
"4
1
100
Y Oct Oct Oct Oct Mar Oct Oct Oct Oct
1973 1980 1987 1994 1999 1994 1987 1980 1973

All values are represented in CAD. Past performance is no guarantee of future results. Hypothetical value of $500,000 invested in October 1973
and March 1999. Assumes inflation-adjusted withdrawal rate of 5%. Portfolio: 50% stocks/50% bonds. This is for illustrative purposes only and not

indicative of any investment. An investment cannot be made directly in an index. © 2009 Morningstar, Inc. Al rights reserved. 9/1/2009
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Probability of Meeting Income Needs
Various withdrawal rates and portfolio allocations over a 25-year retirement
83% 93% 94% 90% 85% 4% Withdrawal rate
52% 67% 74% 73% 68% 5%
23% 33% 44% 51% 51% 6%
8% 11% 20% 29% 35% 7%
2% 3% 7% 15% 22% 8%
100% 75% B 50% B 25% B 100%
Bonds 25% S 50% S 75% S Stocks

All value.: are represented in CAD. | MIPOR TANT: Pt >jections generated by Morningst ar regar ling tt e likelihood ¢ f varic us investment

outiomes are hypothetical in nature, do nut reflect : ctual investment results, and ara not gu: rante s of future re sults. esults may vary over
time and with each simulation. This s for ill 1str: tive pt rposes only and not indicative of any i ives ment. An investment canna : be made directly in an
index © 2009 Morningstar, Inc. 9/1/2039

Domest\c and Fdreign Stre
Jan 1999-J\ne 2009

1st 2nd 3rd Canadian

rank
n Hong Kong ingapore ﬂE Norway 6

2008 ® Japan n Switzerland

2007 F Finland n Hong Kong E Germany

Jan-June

United States

Ireland 21

m Spain u Portugal
—

Canada

ﬂE Norway
—

Austria Greece

Greece Sweden Germany 7

Australia

Ireland

2000 n Switzerland I*I Canada N Denmark 2
| |

1999 F Finland = singapore Sweden

All values are represented in CAD. Past performance is no guarantee of future results. This s for illustrative purposes only and not indicative of
any investment. An investment cannot be made directly in an index. © 2009 Morningstar, Inc. All rights reserved. 9/1/2009
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Correlation

by Region

60-month rolling correlation, Jan 1970-June 2009

Correlation matrix

Canada

Europe Pacific Far East

Canada 1.00

Europe 0.55 1.00

Pacific 0.37 0.54 1.00

Far East 0.32 0.51 0.99 1.00

us. 0.66 0.62 0.37 0.34 1.00
* Europe * Pacific * Far East

NI vilues ¢re represented in CAD. Pas
20y in ‘estment. An investment cannot be

t perfc rraance 's no guarantee of future results. Tis is /o illustr: tive purposes only a1d not indicative of
made dirvctly in an index. © 2009 Morningstar, Inc. Al rig ats resery 2d. 9/1/2009

All values are represented in CAD. Past performance is no guarantee of future results. This s for illustrative purposes only and not indicative of
any investment. An investment cannot be made directly in an index. © 2009 Morningstar, Inc. All rights reserved. 9/1/2009

ents Exjpand ortunifies
13% Return  « Domestic portfolio
« Domestic portfolio with U.S. stocks
@ International
stocks
12
/_. U.S. stocks
1 Domestic bonds
® Domestic stocks
10
9
[
8 [
® Cash
7
0% Risk 5 10 15 20 25
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Global Investing with Emerging Markets
Jan 1988-June 2009

* Emerging market stocks

* U.S. stocks

* Domestic stocks

* International stocks / $11.78

$5.52
$5.43

$2.48

All ve lues ¢re represented in CAD. Past perfc rriance ‘s no guarantee of future results. Tnis is /o illustr: tive purposes only a1d not indicative of
20y in ‘estme nt. An investment cannot be made dirvctly in an index. © 2009 Morningstar, Inc. Al rig ats resery 2d. 9/1/2009
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